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Both the Fundamental Risk Model and the Technical Model for IDCC remain in the neutral zone. Consequently, the stock
remains on its 10/11/2010 BUY rating. Stocks that have a combined model reading that is neutral, but was previously positive,
continue with the BUY rating until a negative combined model is produced. In this case, existing holders of such a stock should take
no action, while those not holding a current position should wait for a combined positive model reading before taking on a new
position.

The following favorable factors support IDCC's positive rating.

- IDCC's Book Value / Price (Book Yield) is a bullish factor, showing undervaluation based on its book yield relative to the previous
five years. Book Value reflects the value at which assets are carried on the balance sheet. This ratio thus compares the stock's price
to the net value of the company's assets minus liabilities.

- Return on Assets (ROA) for IDCC is a bullish factor. ROA, defined as net income divided by total assets, shows the profitability of
IDCC's underlying assets and gauges how effectively the company can extract profits from its assets.

- IDCC's volume action, as measured by indicators applied to trading volume, is currently showing strength. Volume indicators are
used to confirm the strength of price trends. Lack of confirmation may warn of a reversal.

- The percentage of stocks on the New York Stock Exchange whose prices are above their respective moving averages is
bullish for IDCC. A broad number of stocks that trend together provide confirmation of the trend.

While our rating is favorable for IDCC there are some concerns going forward.

- IDCC’s measure of management confidence, as measured by stock repurchases / market capitalization, is bearish.
Company management may choose to use profits to repurchase company stock if it believes the stock is undervalued.

- NDR’s measure of market sentiment (investor optimism or pessimism) is at a level which historically has been unfavorable
for IDCC. Key turning points occur in the stock market when investor sentiment reaches optimistic or pessimistic extremes. Ned
Davis Research analysis has shown that adjusting sentiment for the monetary environment enhances the reliability of this information.

- Relative strength momentum for IDCC is negative. Relative strength compares the performance of one stock relative to another.
Momentum measures the rate of change in the relative strength and is used to detect trend strength or weakness. High Momentum
readings (positive or negative) occur when a trend is at its strongest. Lower readings are found at the start and end of trends.

The data and analysis contained herein are provided as is and without warranty of any kind, either expressed or implied. Ned Davis Research, Inc. (NDR), any NDR affiliates or employees, or any third party data
provider, shall not have any liability for any loss sustained by anyone who has relied on the information contained in any NDR publication. All opinions expressed herein are subject to change without notice, and you
should always obtain current information and perform due diligence before trading. NDR, accounts that NDR or its affiliated companies manage, or their respective shareholders, directors, officers and/or employees,
may have long or short positions in the securities discussed herein and may purchase or sell such securities without notice. NDR uses and has historically used various methods to evaluate investments which may, at
times, produce contradictory recommendations with respect to the same securities. When evaluating the results of prior NDR recommendations or NDR performance rankings, one should also consider that NDR may
modify the methods it uses to evaluate investment opportunities from time to time, that model results do not impute or show the compounded adverse effect of transaction costs or management fees or reflect actual
investment results, that other less successful recommendations made by NDR are not included with these model performance reports, that some model results do not reflect actual historical recommendations, and that
investment models are necessarily constructed with the benefit of hindsight. For this and for many other reasons, the performance of NDR's past recommendations and model results are not a guarantee of future
results. The securities mentioned in this document may not be eligible for sale in some states or countries, nor be suitable for all types of investors; their value and income they produce may fluctuate and/or be
adversely affected by exchange rates, interest rates or other factors. All of the views expressed in NDR research reports accurately reflect the research analyst's personal views regarding any and all of the subject
securities or issuers. No part of any analyst compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed in a research report. For data vendor disclaimers refer to
www.ndr.com/vendorinfo. Further distribution prohibited without prior permission. Copyright 2010 (c) Ned Davis Research, Inc. All rights reserved.




‘G Ned Davis Research, Inc InterDigital, Inc.
NASDAQ:IDCC

December 31, 2010 Price History With Technical And Fundamental Risk Models Page 2

Model Summary: Both the Fundamental Risk Model and the Technical Model for IDCC remain in the neutral Ned Davis Research Evaluation
zone. Consequently, the stock remains on its 10/11/2010 BUY rating. Stocks that have a combined model reading
that is neutral, but was previously positive, continue with the BUY rating until a negative combined model is
produced. In this case, existing holders of such a stock should take no action, while those not holding a current
position should wait for a combined positive model reading before taking on a new position.
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Fundamental Risk Model Derived from factors consistent in predicting future stock returns IDCC has been in the High Risk
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The Fundamental Risk Model is based on numerous factors, including company fundamentals and proprietary valuation metrics, which have been back-tested
in a robust cross-validated framework. The model is produced by thoughtful, objective and disciplined research that has the flexibility to address a stock's
unique characteristics. The research draws upon our knowledge of equity return anomalies, gained through an extensive empirical literature survey and our
previous studies of sector drivers. The model blends the best of stock-specific information and macro (non-stock specific) information together to provide an
unbiased view of the stock's risk profile. The reliability of the model is further enhanced by rigorous in-sample/out-of-sample performance evaluations.

Technical Model Overall long-term direction of stock price IDCC has been in the Bullish
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The Technical Model for each stock is created through a selection of stock-specific and broad-market factors that have demonstrated an historical relationship
with price appreciation over the complete universe of stocks on a consistent basis. The selection of indicators for the stock's Technical Model and the reliability
of the Technical Model are further enhanced by rigorous in-sample/out-of-sample performance evaluations. The inclusion of a technical model in the stock's
overall rating helps us to stay on the right side of any major trend in the stock price, which is a primary investing rule of Ned Davis Research.

Weekly Historic Stock Price Perspective Log Scale Stock Statistics
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Methodology - Ned Davis Research believes in an objective, time-tested and disciplined approach to stock research. Based on that philosophy, we
combine a fundamental risk model and a technical model to determine our overall rating for a stock. Each model provides a distinctive signal and has an
equal influence in determining a stock's rating. Our testing has determined that when the models confirm each other, the stock's rating is strongest (buy or
sell). When the models are mixed, it will be reflected by a neutral or hold rating.

Copyright 2010 Ned Davis Research, Inc. Further distribution prohibited without prior permission. All Rights Reserved.
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In addition to our models providing a multi-dimensional approach to evaluating stocks, traditional valuation measures can be used to
complement the stock ratings with comparisons in graphic form. The first chart below illustrates the earnings estimates for IDCC,
showing estimates for different look-ahead periods.

IDCC Earnings Estimates

==== 12/2011 Mean Estimate
F3.62  seeeeees 12/2010 Mean Estimate
— 12/2009 Mean Estimate

r2.90 12/2010 12/2011
Mean estimate 3.47 2.93
l2.18 High estimate 3.49 3.49
Low estimate 3.44 2.30
No. analysts 3 3
r1.46 Est P/E ratio 12.0 14.2
W Actual 2009 earnings of $2.24
+0.74
l/OS')IOQ 3/2;/09 6/1é/09 9/04'1/09 11/2'7/09 2/12'/10 5/0;/10 7/2:;/10 10/1'5/10 12/3'1/10 Source: Zacks Investment Research. Operating earnings are used.
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The table below shows comparable stocks in IDCC's sub-industry, selected and sorted by market capitalization. One can use this table to
find additional stocks or compare a stock's rating to the ratings of other stocks. If there are not enough sub-industry stocks to compare, we
show stocks within the broader classification.

IDCC and Five Comparable Stocks in the Communications Equipment Sub-Industry

Rating Tech Model Risk Model Ticker Stock Name Mkt Cap ($Mil) Sub-Industry
BRCD Brocade Communications Sys Inc 2,468 Communications Equipment
ADTN ADTRAN Inc 2,284 Communications Equipment
CIEN Ciena Corporation 1,982 Communications Equipment
IDCC InterDigital Inc 1,845 Communications Equipment
PLT Plantronics Inc 1,773 Communications Equipment
BCSI Blue Coat Systems Inc 1,290 Communications Equipment

The traditional fundamental variables below help measure the attractiveness of a security through relative historical valuation measures (for example,
comparing the current value to the high and low values over the past five years). Results are shown in yield form to avoid irrelevant negative P/E
ratios. These measures complement our model and offer the reader additional information. Our model considers these measures along with many
others that have proven to be important in determining a stock's future performance. NA indicates insufficient or negative values.

5-Year Valuation 1/13/2006 - 12/31/2010 Al values Based on Last 5 Years on a Percentage Basis

Earnings Yield (%) Sales Yield (%) Book Value Yield (%) Cash Flow Yield (%) Dividend Yield (%)
Ratio of Earnings to Price Ratio of Sales to Price Ratio of Book Value to Price Ratio of Cash Flow to Price Ratio of Dividend to Price

0 17.09 9.65 33.93 25.02 2.69 18

.78 6.08
N/A
Low High  Low High  Low High  Low High
Average: 6.66 Average: 20.87 Average: 13.84 Average: 8.62

Historical Growth Rates of Per Share Values (%)

Earnings Sales Book Value Cash Flow Dividend
Full History Growth Rate NA 16.88 1IN 10.96 B NA NA
Last Five Years Growth Rate 1-4.27 20.13 I 0.59 | 0.81 | NA
Change Over Last 12 Months 80.40 I 2360 N /622 BN 5°69 S NA
Last Quarter Non-Annualized Growth 2.87 4.33 14.73 3.01 NA
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