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September 22, 2011

INTERDIGITAL, INC. (IDCC-NASDAQ) oonth TargRe?iglengg

BOD DECLARES REGULAR QUARTERLY DIVIDEND

MARKET INFO: 1DCC-Q DIVIDEND DECLARATION DOES NOT IMPACT PROCESS

Closing Price 8361w | ast night the Board of Directors declared a quarterly dividend of $0.10, unchanged
Quarterly Dividend $0.10 from last quarter. Shareholders on October 5", 2011 will receive a dividend
Annualized Yield 0.69% payment on October 26th’ 2011.

Target Price $118.00

Potential ROI 10000 ™ The company had previously announced that it intended to declare regular quarterly
52 Week Range ($) $22.81 / $82.50 dividends, and this is simply the company following through on its promise.

Market Cap ($mm) $2,652.11 = We believe that the announcement, and related timing, has no bearing on the
Cash (mm) $701.11 strategic process announced on July 19", 2011. The actions by the Board of
Debt (mm) $192.60 Directors, announced yesterday should not be considered meaningful to the
Enterprise Value (mm) $2,143.60 process.

Shares ofs (mm) 41w In late August Bloomberg reported (based on unnamed sources “in the know”) that
Avg Volume (previous 3 months) 2524770 the company had set a deadline for first round bids at the end of this week.
FYE: Dec 31 FY2010A | FY2011E | FY2012E Bloomberg also reported that the first round of bidding would be followed by an
Revenue (mm) 394.55(  396.86 483.56 accelerated second round. The company itself has not announced the timing of its
EBITDA (mm) 263.80 258.88 344.00 process, but we believe that whatever timing has been determined by the BoD and
EBITDA margin (%) 66.9% 65.2% 71.1% its advisers remains in tact.

EPS $3.48 $3.14 $4.26

ED EPS $3.43 $3.11 $4.22 IT TRADES BELOW FUNDAMENTAL VALUE

VALUATION FY2010A | FY2011E [ FY2012E = InterDigital shares now trade below our previous fundamental target of $65.50,
EV/Sales 5.4% 5.4X 4.4X which excluded the possibilities of future cash flow related to litigation initiated
EV/EBITDA 8.1X 8.3X| 6.2X against Nokia, Huawei or ZTE.

P/E 17.0X 17.0X 13.8X

= We believe that parties interested in the Nortel patents, are likely to be interested in
the InterDigital patent portfolios. Most third-party patent evaluators rank
InterDigital essential patents for 3G/4G LTE standards to be ranked within the top
three globally.

Source: Capital 1Q, M Partners
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We reiterate our BUY recommendation and $118.00 target price.
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As a full-service investment bank, M Partners’ first priority lies in the financial satisfaction of its clients. In keeping with the firm's self-imposed high standards, M Partners’ approach to investment is anything
but standardized. Aiming to create new opportunities and ideas for clients rather than steering them towards typical investment outlets, M Partners has adopted a keen strategy of focused and relevant
research. Such knowledge-driven efforts, coupled with the ample skills of the firm's management, produces successful services ranging from account management to advisory engagements.

M Partners received Investment Industry Regulatory Organization of Canada (IIROC) approval on April 14th 2005 and trades under broker number 97. The team currently has 23 members of varying degrees
of financial experience, including principals Thomas Kofman and Steve Isenberg, who have a combined 35 years of financial experience and are well known in the field. This backbone of strong leadership will
help chart the firm’'s course into the future. In the coming months and years, M Partners will be focusing on a number of verticals, including environmental and infrastructure, real estate, mining,
merchandising and consumer products, and other special situations.

M Partners has strong financial backers who have extensive capital markets experience. The firm is a member of I1IROC, a participating member of the Toronto Stock Exchange, The TSX Venture Exchange
and the Canadian Investor Protection Fund (CIPF).

M Partners does not make a market in an equity or equity related security of the subject issuer.

Disclosure

The particulars contained herein were obtained from sources which we believe to be reliable but are not guaranteed by us and may be incomplete. The opinions expressed are based upon our analysis and
interpretation of these particulars and are not to be construed as a solicitation or offer to buy or sell the securities mentioned herein.

In accordance with Policy 3400 of IIROC, M Partners hereby confirms as of the date of this report:

International The Descartes Systems Coastal Energy
Datacasting Corp. | PNI Digital Media Inc. | VIQ Solutions Inc. | Vendtek Systems Inc. Group Inc. GuestLogix Inc. | Redknee Solutions Inc. | InterDigital Inc. Titan Machinery Inc. 5N Plus Inc. Company

Does M Partners or its affiliates collectively beneficially own 1% or more of any class

of equity securities of the company which is the subject of the research report. No No No No No No No No No No No

Does the analyst or any associate of the analyst responsible for the report or public

[comment hold shares in the company. No No No No Yes No No Yes No No No

Has M Partners or a director or officer of M Partners or any analyst provided services

to the company for remuneration other than normal investment advisory or trade

execution services within the preceeding 12 months, (may seek compensation for

investment No No No No No No No No No Yes No

Is any director, officer, employee or research analyst an officer, director o employee

o the company, or serves in an advisory capacity to the company. No No No No No No No No No No No

Has the analyst has viewed the material operations of the company. We define

material operations as an issuer's corporate head office and its main production facility]

or a satellite facility that is representitive of the company's operations. No Yes Yes Yes Yes Yes Yes Yes No Yes No

Did M Partners provide investment banking services for the company during the 12

months preceding the publication of the research report? No No No No No No No No No Yes No

Has the analyst preparing the report received compensation based upon M Parters

investment banking reveneus for this issuer? No No No No No No No No No No No

Dissemination
All final research reports are disseminated to institutional clients of M Partners simultaneously in electronic form. Hard copies will be disseminated to any client that has requested to be on the distribution list
of M Partners. Reproduction of this report in whole or in part without permission is prohibited.

Research Analysts

The Research Analyst(s) who prepare this report certify that their respective report accurately reflects his/her personal opinion and that no part of his/her compensation was, is, or will be directly or indirectly
related to the specific recommendations or views as to the securities or companies. M Partners compensates its research analysts from a variety of sources and research analysts may or may not receive
compensation based upon M Partners investment banking revenue.

Rating System

Buy: price expected to rise

Sell: price is inflated and expected to decrease

Hold: properly priced

Speculative Buy: price expected to rise; material risk to the investment exists
Under review: not currently rated

[summary of Recommendations
As of June 30, 2011

Buy 40 95%]
sell 1 2%|
Hold 1 2%|
Total 42 100%]
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